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What Is Algorand (ALGO)? A Guide for Beginners

The birth of Bitcoin sparked the creation of hundreds of cryptocurrencies with various uses and

purposes. Algorand is a relatively new network with a native cryptocurrency, ALGO, designed to
create a decentralized ecosystem that enables the convergence of traditional and decentralized

finance. With Algorand, network participants can join the economy and create tokens and smart
contracts representing new and existing assets.

The project and the accompanying crypto were created by the Algorand Foundation, which oversees
the development and funding of Algorand, while the protocol was created to facilitate a
decentralized environment with no central authority. Thanks to advanced features, novel technology,
and fast transaction speeds, Algorand is becoming one of the most popular cryptos on the market.

Interested in Algorand (ALGO), but not sure what it’s all about or where to even begin? No worries.
This guide is designed to teach you everything you need to know about the project and get you ready
to jump into the most user-friendly trading experience available on the market.

What Is Algorand (ALGO)?

Algorand is a decentralized open-source network that uses a unique Proof-of-Stake mechanism to
facilitate a two-layered architecture and enable a functional coexistence between decentralization,
scalability, and security. Achieving scalability, security, and decentralization in one

blockchain network is a hard task for most crypto projects. Algorand aims to achieve full
decentralization with top security and scaling, while enabling 1,000 transactions per second and fast
block finality.

Algorand launched in 2019 as one of the most recent prominent projects in the blockchain sector
with the goal of providing the foundation for emerging and existing businesses in a decentralized
economy. ALGO is the native cryptocurrency of the Algorand system and is designed to support the
decentralized economy and enable equal participation within it. Algorand participants can enjoy the
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perks of instant transactions with ALGO and can earn rewards. The system is based on ALGO
holders and ALGO block producers, i.e. node runners.

Algorand users can deploy smart contracts to create new tokens and decentralized applications
(dApps). The platform presents an alternative to Ethereum’s smart contract functions while offering
more efficient scaling with Pure Proof-of-Stake. With the Algorand Standard Asset (ASA) feature,
users can deploy new tokens to the network or transfer existing assets to the Algorand ecosystem
and join Algorand’s decentralized economy.

How Algorand Blockchain Works?

The Algorand network achieves security, scalability, and decentralization in one place by using a
Pure Proof-of-Stake consensus mechanism that employs a Byzantine agreement protocol. Thanks to
the protocol, even if a node were to be compromised, the staked ALGO balances owned by the
network participants would be protected with unique keys created through automation.

The network is secured through the Pure Proof-of-Stake protocol and depends on a system that only
enables users with the majority of ALGO funds to engage in malicious activities that could
compromise the security of other users and the network. However, even though some users may
have that power, the system is based on the codependency of network participants. In the case that
a majority holder decides to engage in malicious activities, ALGO value would deteriorate and the
users funds would be devalued, which is why malicious activities don’t pay off.

Thanks to its efficient scaling, ALGO transactions are final and instant, with the potential of having
1,000 transactions processed in a second. The total supply is limited to regulate the supply and add
an anti-inflation mechanism to the decentralized economy. All existing ALGO in the total supply were
minted at genesis and are distributed to ALGO holders and network participants with each new
block created. The problem of storage in blockchain is resolved in the Algorand system as each new
user starts participating in the network storage as soon as they join the decentralized economy. With
the employment of these features and protocols, Algorand facilitates a two-tiered decentralized
network with diverse utility.

What Makes ALGO Crypto Different?

What makes Algorand unique is its original approach to enable security, scaling, and
decentralization to function simultaneously in the same blockchain. As a result, Algorand enables
faster transactions with the capacity to process around 1,000 transactions in a single second and
seamless creation, development, and deployment of dApps.

Users can create and deploy their own tokens as network participants are building a decentralized
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economy with a variety of applications and crypto assets. Through the use of Pure Proof-of-Stake,
Algorand ensures that all network users can participate in the governance of the network and that
all network users, including node runners and ALGO holders, are rewarded for their participation.
With unique features and novel technology, Algorand is set to become one of the biggest
decentralized economies and one of the fastest blockchain networks.

Algorand Proof of Stake

ALGO coins can’t be mined as its total supply was minted at genesis. Instead, the Algorand
blockchain uses a form of Proof-of-Stake (PoS), created by the founder and creator of Algorand.

PoS consumes less computational energy than Proof-of-Work and relies on staking ALGO in order for
the network to function properly.

Is ALGO a Good Investment?

Algorand is one of the newest and most prominent crypto and blockchain projects in the market.
Despite its volatility, ALGO could become a rather valuable asset considering its finite supply,
technical features, and scaling capacity.

Algorand facilitates a perfect environment for developers and dApp users thanks to the clever use of
PoS that enables scaling, security, and full decentralization. As a relatively new project with novel
technology, Algorand is yet to showcase its full potential and the ability to integrate into
decentralized finance.

Algorand offers developers a great option to transfer their tokens to the Algorand blockchain or use
the network’s smart contract feature to create new tokens and decentralized applications. With the
ability to process 1,000 transactions per second, Algorand is undoubtedly one of the fastest
blockchain networks on the market.

In case you're interested, we’ve also examined the Algorand price prediction for 2030.
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